OMEBE APPROVAL

OMB Number: 3235-0049

FORM ADV Expires: July 31, 2008
Uniform Application for Investment Adviser Registration Eslimated average burden
Part Il - Page 1 Hours per response... . .8.402
Name of Investment Adviser
Sage Capital Management LLC

Address: {Number and Street} {City} {State) {Zip Code) Area Code:  Telephone Number:
622 Third Avenue New York NY 10017 (212) 201.2222

This part of Form ADV gives information about the Investment adviser and its business for the use of clients.
The information has not been approved or verified by any governmental authority.
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FORM ADV Applicant: SEC File Number. Date:

Part [I - Paga 2 Sage Capital Management LLG 801-56261 11/1/2007
] A, Advisory Services and Fees. (check the applicable boxes) Far each type of service provided, state the approximate % of
to1al advisory billings from that service.
Applicant: {See instruction below.)
B () Provides investment SUPRTVISORY SETVICES . .. .. ..ottt ivt s et e . 35%
& (2) Manages investment adwvisory accounts not involving investment supervisory services . . . ................ 35%
B0 (3) Fumishes investment advice through consultations not included in either service described above . . .. ... .. —19%
O @) Issues periodicals about securities by SUDSCTIPUON .. ... i
O (5} Issues special reports about securities not included in any service described above. .. ... .. .. .. ... .. Yo
Issues, not as part of any service described above, any charts, graphs, formutas, or other devices which clients
B s o
may usetoevaluate securities . ... ... L L L —10%
B (7  Onmore than an occasional basis, furnishes advice to clients on matters not involving securities . . ... . .. .. 10%
B ® Providesatimingservice............. ... ... —_—
0 (9 Fumishes advice about securities in any manner not described above ... .. ... ... —_—

{Percentages should be based on applicant’s last fiscal year. [fapplicant has not completed its first fiscal year, provide
estimates of advisory billings for that year and state that the percentages are estimates.)

Does applicant call any of the services it checked above financial planning or some similarterm? .. .., . ... ... 6 [

Applicant offers investment advisory services for: (check all that apply)

B i a percentage of assets under management [0 (4} Subscription fees
B {2) Hourly charges O (5 Commissions
B (3) Fixed fees (not including subscription fees) Bd (6} Other

For each checked box in A abave, describe on Schedule F:
®  theservices provided, including the name of any publication or report issued by the adviser on a subscription basis or for a fee
- applicant’s basic fee schedule, how fees are charged and whether its fees are negotiable

. when compensation is payzble, and if compensation is payable before service is provided, how a client may get a
refund or may terminate an investment advisory contract before its expiration date

B OOR

Types of clients - Applicent generally provides investment advice to: (check those that apply)

A, Individuals & E.  Trusts, estates, or charitable organizations

Banks or thrift tnstitutions B F.  Corporations or business entities other than those
listed above

B

C.  Investment companies
B G Other (describe on Schedule F)

D

Pensica and profit sharing plans |

Aaswer all items. Compleie zmended pages in full, circle 2mended items and file with execution page (page 1) l
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FORM ADV Applicant: SEC File Number, Date:

Part il - Page 3 Sage Capital Management LLC 801- 58261 11/1/2007
3. Types of Investments, Applicant offers advice on the following: (check those that apply}
A, Equity securities B H.  United States government securities
K (1) exchange-listed securitics
O (2) securities traded over-the-counter L. Options coniracts on:
R) (3) foreign issues
& (1) securities
O {2) commodities

0 B Warrents
3. Futures contracts on:

O € Corporate debt securities | (1) tangibles
{other than commercial paper) 0 (2) intangibles

D D Commercial paper K. Interests in partnerships investing in:
= (1) real estate

B E  Certificates of deposit O (2) oil and gas interests
(| (3) other (explain on Schedule F)

B F Municipal securities
B L Other(explain on Schedule F)

G.  Investment company securities:

O (1} variable life insurance

O (2) variable annuities

| (1) mutual fund shares

Methods of Analysis, Sources of [nformation, and Investment Strategies.

A, Applicant’s security anabysis methods include: (check those that apply)
(1} O Charting (4) O Cyclical
(2) [ Fundamental (53 O Other (explain on Schedule F}
(3 [ Technical

B.  Themain sources of information applicant uses include: (check those that apply)

{}) B Financial newspapers and magazines (3) [ Timing services

(2) [ Inspections of corporate activities (6) Bd Annual reports, prospectuses, filings with the
Securities and Exchange Commission
{3} [ Research materials prepared by others
(7 O Company press releases
4) & Corporate rating services
(8) [ Other (explain on Schedule F)

C.  The investment strategies used to implement any investment advice given to clients include: (check those that apply)

(0 X Long term purchases {5y B Margin transactions
(securities held a1 least a year)

(2) [ Short term purchases (6) [ Option writing, including covered aptions, uncovered
{securities sold within a year) options ar spreading strategies

(3} [ Trading (securities sold within 30 days} {7 O Other (explain on Schedule F)

(4) [ Shor sales

Answer all items. Complete amended pages in full, cirele amended items and file with execution page (page 1).
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FORM ADV Applicant: SEC File Number Date:

Part il - Page 4 Szge Capital Management LLC 801-56261 111172007

5. Educatien and Business Standards.
Are there any general standards of education or business experience that applicant requires of those involved in Yes No
determining or giving investment advice to clients? .. ... ... ... L B O

{If yes, describe these standands on Schedule F.)

6.  Edueation and Business Background.
For:
* each member of the investment committee or group that determines general investment advice 1o be given to clients, or
. if the applicant has no investmen! commiitee or group, each individual who determines general investment advice given
to clients (if more than five, respond only for their supervisors)
. <ach principal executive officer of applicant or each person with similar status or performing similar functions.
Om Schedule F, give the:
name * formal education afier high school
year of birth *  business background for the preceding five years
7. Other Business Activities. (check those that apply)
O A Applicant is actively engaged in a business other than giving investment advice.
L0 B Applicant sells products or services other than investment advice to clients.
O ¢ The principal business of applicant or ils principal executive officers involves something other than providing investment
advice.
(For each checked box describe the other activities, including the time spent on them, on Schedule F.)
8

Other Financial Industry Activities or Affillations. {check those that apply)
00 A Applicant is registered (or has an application pending) as a securities broker-dealer.

0O s Applicant is registered {or has an application pending) as a futures commission merchant, commodity pool operator or commaodity
trading adviser,

C.  Applicant has arrangements that are material to its advisory business or its clients with a related person who is a:

O (1} broker-dealer Cl {7) accounting firm
O (2) investment company O (8} law firm
O (3) other investment adviser O {9) insurance company or agency
0 (4) financial planning fimm (M| (10} pension consultant
O (3} commodity pool operator, commodity trading (] (1) real estate broker or dealer
adviser or futures commission merchant .
0 (12) entity that ereates or packages limited parnerships
] {6) banking or thrift institution
(For cach checked box in C, on Schedule F identify the related person and deseribe the relationship and the arrangements. )
Yes No
D.  Is applicant or a related person a general partner in any partnership in which clients are salicited to invest?........ B O

{If yes, describe on Schedule F the partnerships and what they invest in.)

Answer all items. Camplete amended pages in full, circle amended items and file with execution page (page I).
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FORM ADV Applicant: SEC File Number. Date:

Part li - Pago § Sage Capitat Management LLC B01- 56261 111112607
9. Participation or [nterest in Client Transactions.

Apglicant or a related person: (check those that apply)
A, Asprincipal, buys securities for itself from or sells securities it owns to any client.
8. As broker or agent effects securities transactions for compensation for any chient,

€. Asbrokeror agent for any person other than a client effects transactions in which client securitics are sold to or bought from a
brokerage custorner.

B.  Recommends 1o clients that they buy or setl securities or investment prodiects in which the applicant or a related persen has some
financial interest,

O O ooop

E. Buys or sells for itself securities that it also recammends to clierts,
(For each box checked. describe on Schedule F when the applicant or a related person engages in these transactions and what restrictions,
internal procedures, or disclosures are used for conflicts of interest in those transactions.)
Describe, on Schedule F, your code of cthics, and state that you will provide a copy of your code of ethics to any client or prospective client
LpOT Tequest.

10.

Conditicns for Managing Accounts. Does the applicant provide investment supervisory services, manage investment advisory
accounts ot hold itsetf out as providing financial planning or some similarly termed services and impose a minimum dollar value of Yes No
assets or other conditions for starting or mai BIINING AN ACCOUN? . .. ...\ it 0O R

{If yes, describe on Schedule F.)

Review of Accounts. If applicant provides investment supervisory services, manages investment advisory accounts, or holds itseif out as providing
financial planning or some similarly termed services;

A.  Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and triggeding factqrs.
For reviewers, include the number of reviewers, their titles and Functions, instructions they receive from applicant on performing reviews,
and number of accoums assigned each,

Reviews of all client accounts is conducted by a management compliance representative on at least a quarterly
basis. The compliance officer presantly is Lawrence C. Busch. Consultation with outside counsel may be
considered for certain Issues, dotermired on an as needed basis. At this time, there is one lovel of
cemprehaensiva review that considers the following critical factors in accordance with established compliance
standards; liquidity; investment basis; concentration; redundance; performance of funds and/or money
Managers; axceptions to change in investment practice by fund andfor money managers; and changes in
client's financial conditions or objectives. Material changes in market conditions and/or economic outtook may
also warrant raview.

B.  Describe below the nature ard frequency of regular reports to clients on their aceounts.

On at least a quarterly basls, all clients receive a portfolio monitoring report from Sage Capital Managoment
LLC. This report is in addition to any reports or statements a cliont may recaive from the brokerage firm or
othar institution where the ciient's money is invested., The portfolio monitoring report, at a minimum, provides
clients with 2n Executive Summary (outlining the total value of positions), an Asset Allocation Reviow, a
Portictio Compostion, Transaction Ledger Summary, and Investrment Porformance retumns.

Investors in Excel Alternative Strategios Fund, LP (the "Fund”) receive pariodic reports no less frequent than
quartarty regarding the Fund's performance, and an annual audited financial report for the Fund.

Answer all items. Complete smended pages in full, circle amended items and file with execution page {page 1).
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FORM ADV Applican; SEC File Number: Date:

Part Il - Ego_ﬁ Sage Capltal Management LLC 801-56261 11112007
1. Investmeat or Brokerage Discretion.

A.  Does applicant or any related person have authority to determine, without obtaining specific client consent, the:

Yes No

(1) securitiestobe boughtorsold? .. .. ... ..o B O

Yes No

(2) amount of the securities to be bought orsold 2. ... ... ... ... . B O

Yes No

{3) brokerordealertobeused ... ... ... L L B O

Yes No

{4) commission rates PaIT . .. ... ... O K

Yes No

B.  Does applicant or a related person suggest brokers to clients? . . . ... . ...\ @ 0O

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes ta A(3}, A(4) or B, describe on
Schedule F the factors considered in selecting brokers and determining the reasonableness of their commissions. If the value of
products, research and services given to the applicant or a related person is a facter, describe:

. the products, research and services
. whether clients may pay commissions hi gher than those obtainable from other brokers in return for those products and services
. whether research is used to service alt of applicant’s accounts or just those accounts paying for it; and

» any procedures the applicant used during the last fiscal year to direct client transactions [o a particular broker in return for
products and research services received,

13.  Additional Compensation.
Does the applicant or a related person have any arrangements, oral or in writing, where it:
A. s paid cash by cr receives some economic benefit {including commissions, equipment or non-research services) froma Yes No
non-client in connection with giving advice to CHents? .. .. .. ... o O K
Yes No
B.  directly or indirectly compensates any person forclientreferrals? . .. ... ... . L ® DO
(For each yes, describe the arrangements on Schedule F.)
1.

Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant:
. has custody of client funds or securities unless applicant is registered or registering only with the Securities and Exchenge
Commission; or

. requires prepayment of more than $500 in fees per client and 6 or more months in advance

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1). ]
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Schodule F of Applicant: SEC File Number: Date:
Form ADV
Continuation Sheet for Form ADY Part 1] Sage Capitel Management LLC 801- 56261 117112007
L. Full name of applicant exactly as stated in ftem 1 A of Part | of Form ADV: IRS Empi. Ident.No.:
13-4037642
ftem of Form
{identify) Answer
10.

Financial Planning

The Sage Capital Management LLC Asset Allocation Analysis and Dynamic Cash Flow Analysis are designed o serve as a detailed
financial anaiysis for the client and the client’s family or business. These analyses focus on a number of areas, including mveg:tmanls.
portfolic aflocztion, income tax planning, insurance, sducation funding, business valuation, real estate analysis, estate planning, and
retirement income distribution modeling. The Asset Allocation analysis is designed to evaluate the client's current financial situation,
assists the dlient in clarifying financial goals, and presents one or more recommendations for attempting to achieve these goals. It is
customized to each client’s particular categories of securities, such as money managers, stock and bonds, mutual funds, etc. but does
not recommend specific securities. To implement the plan, separate investment advisory services may be provided (discussed below).

A client who wishes to have an Asset Allocation Analysis and/or Dynamic Cash Flow Analysis prepared enters into an agreement wAth
Sage Capital Management LLC. The client, with the assistance of both the Investment Advisor (either a Sage Capital Me_magement
LLC Investment advisor or the client's own selected Investment Advisor), and a Sage Capital Management LLC financial planner
(hereinafter referred to as “FP"), then gathers documents and information about the client's financial situation. The client and the
Investment Advisor, with the assistance of the FP, then complete a financial planning questionnaire. The FP prepares an Asset
Allocation Analysis and/or Dynamic Cash Flow Analysis, consulting with the client's attomey, accountant, and other persupai edvisors
as necessary. The plan is then reviewed and presented to the client by the FP. Clients may terminate all services at any time.

In connection with implementing an Asset Allecation Analysis, but not as part of the Asset Allocatian Analysis adws_ory sarvice, a
client's Invastment Advisor may recommend the purchase or sale of various securities or the taking of other sieps to implement the
Asset Alfocation Analysis. However, all investment decisions implementing or otherwise following up on an Asset }_%llocau;m &nalysrs
are the client’s rasponsibility. It is also the cliant's responsibility 1o inform the FP and/or Investment Advisor if the client’s situation has
changed such that continue implementation of the Asst Allgcation Analysis may be inappropriate. Clients should undemnd that all
investments carry some degree of risk (the amount of which may vary significantly) and that performance of any kind and the
achievement of fnancial planning goals can never be guaranteed.

Private Investment Fund

Sage Capitat Management LLC provides investment advice to Excel Altemative Strategies Fund, LP (the “Fund'), a private investment
fund that invests primarily in interests in other unafiiliated private investment funds (i.e., a "fund of funds™).

Sage Capital Management LLC provides investment advice to The Sage Capital Qpportenity Fund, LLC (“SCCF"), a private investment

in AAF-Springfield, Inc. a company formed to make investments in wholesale spring water production, filtration and distribution in the
AlabamafTennessee area.

Investment Advisory Services

Based an an Asset Allpcation Analysis and/or asset allocation models, investments may be recornmended.

Recommendations are based on, but not limited to, clients’ invesiment objectives, investments guidelines, established procedures for
selecting money managers and/or investments, established securities guidelines, established pracedures for monitoring money
managers andfor investments.

Based on the aforementioned fnvestment Advisory Services Criteria, money manger(s) may be recommended.

Services inciude, but are not mited to: providing proposat for a number of atternative money manger structures; negoliating favorable
account size minimums and fees with appropriate maney mangagers; coordinaling custody and brokerage services; providing on-going
Supervision of investment program; preparing a detailed quarterly appraisal of consolidated holdings and portfolio transactions.

Addttionally, performance reports comparing performance of portfolio against market indices, state investment objectives and
managers of similar style are provided.

Complete amended pages in Full, circle amended items and file with execution page {page 1).
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Schedute F of Applicant; SEC File Number: Date:
" Ferm ADV
Continuetion Shoot for Form ADV Part [l | Sage Capital Managemant LLC 801- 56261 11112007
1. Full name af applicant exactly as stated in lem (A of Part E of Form ADY. IRS Empl Ident.No.:
13-4037642
ltem of Form
(identify) Answer
1.D.

For those clients who wish to establish and maintain their own portfolio, recommendations re ma_de using varjqus methods
including, but not limited to, fundamental analysis, dividend discount valuation models, capital asset pricing models,
Corporate literature, etc. Not all methods are used in every case.

Some examples of sources used for information are: Value Line, Dow Jones News, Ibbotson Associates, Marningstar and
direct cortact with corporations.

Aithough portfolios are tailored to clients’ specific objective and/or asset allocation models, most portfolios are geared for
long-term investing.

Fixed income recommendations include, but are not limited to, municipal bonds, carporaie bonds, treasury securities,
bark-rated bends, DD's, government securities and money markets.

Mutual Funds may be used to diversify portfolios in areas that are outside the scope of experience of internal investment
Advisors.

In connection with implementing an Asset Allocation Analysis, but not as part of the Asset Allocation Analysis advisory
service, a client's Investment Advisor may recommend the purchase or sale of various securities or olher steps to
implement the asst Allocation Analysis. However, all investment decisions implementing or ctherwise following up on an
Asset Allocation Analysis are the client's responsibility. It is also the client's responsibility to inform the FP and _for
Investment Advisor if the client’s situation has changed such that continued implementation of the Asset Allocation
Analysis may be inappropriate. Clients should understand that all investments carry some degree of risk (the amount of

which may vary significantly) and that performance of any kind and the achievement of financial planning goals ¢an never
be guaranteed.

In certain cases, mutual fund investing may be the most appropriate for the client. Circumstances include, but are not

limited to, clients’ objectives and goals, limited investment dollars preciuding abiity to diversify, special areas of the
market, efc.

It is relevant to note that performance is only one of the many faclors used in determining a mutuat fund selection for the
client.

However, all investment decisions implementing or otherwise following up on an Asset allocation Analysis involving Mutual
Fund investing are the client's responsibility. It is also the citent's responsibility to inform the FP and for Investment
Advisors if the dlient’s situation has changed such that contirued implementation of the asset Allocation Analysis may be
inappropriate. Clients shoulid understand that all investment carry some degree of risk {the amount of which may vary
significantly) and that performance of any kind and the achievement of financial planning goals can never be guaranteed.

Complete amended pages i Full, cirele amended items and file with execution page (page 1).
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Schedule F of Applicant: SEC File Number: Date:
Form ADV
Continuation Sheot for Form ADV Part Il | Sago Capitel Management LLC 801- 56261 06/11/08
1. Full name of applicant exactly as stated in Item 1A of Part | of Form ADY: [RS Empl. lent.Neo.:
13-4037642
[tem of Form
{identify) Answer
1.D.

FEE STRUCTURE AND BILLING

Level I Service (one time fee)

Investor Profile, Asset Allocation, Cash Flow Anatysis
Flat fee: $10,000

Level II Service (annual fee)

Performance

Monitoring & Fixed Income

Supervision * Management*
On all assets 1.00% .60%
Minimum Fee $10.000 $6,000

«  Fees are billed quarterly based on the average valuation of assets during a calendar quarter ad subject to minimum fee
limitations.

Consulting Services
$400 per hour

The Fund pays Sage an annual management fee of 1.25% of ils net asset value (0.3125% payable quarterly in advance). The Fund's
general partner, Excel Alternative Strategies GP, LLC (the “GP™), an affiliate of Sage, receives an incentive allocation from the Fund
at the end of each year (or upon an investor's withdrawal of capital from the Fund), subject to a loss carry forward provision, equal to
5% of the aggregate net capital appreciation of the Fund’s assets {including unrealized gains and losses and net of expenses). Sage
and/or the General Pariner may waive or lower the management fee and/or special allocation with respect to one or more investors in
the Fund, in their discretion. All fees and allocations are non-refundable.

“SCOF” pays Sage Capital Management LLC a 20% allocation of profits after all expenses.

BOND PORTFOLIO MANAGEMENT

Brief description of Bond Porifolio Management Service

Sage Capital Management LLC creates and manages customized bond portfolios for individual high net worth clients. Sage Capital
Management strategy focuses on investment grade, short/intermediate term bonds to meet clients’ predominate capital preservation
objectives. Sage Capital Management emphasizes diligent research (credit, struciural, market), yield curve analysis, security selection
and execution, an appropriate bond swapping. Sage Capital Management's sole compensation for this service consists of a fee applied
to the market value of each client’s portfolio (billed quarterly). Sage Capital Management holds no inventory and charges no
commissions or markups. Sage capital Management executes all trades on the buy side of the business as an institutional buyer and
seller through a network of broker/dealer contacts. Al trades are cleared through Chartes Schwab & Company. Schwab also acts as
custodian for all sage Capital Management’s clients.

3. The Fund invests primarily in interests in other unaffiliated private investment funds.

Compiete amended pages in full, circle amended items and file with execution pzge (poge 1).
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Schedule F of Applicant: SEC File Number: Date:
Form ADY
Continuation Sheet for Form ADV Part [l | Sage Capital Management LLC 801- 56261 11i4/2007
1. Full name of applicant exactly as stated in ltem 1A of Pant [ of Form ADV: IRS Empl. ident No.:
13-4037842
Item of Form
{identify) Answer

12. B. INVESTMENT OF BROKERAGE DISCRETION

In the equity area we use Charles Schwab and Company for execution and custody. As a discount broker, their fees are among the
lowest m the industry. They also provide superior back office support. technology and access to managed products (both mutual funds
and separate accounts). Clients do not pay a premium on commissions for research that we receive from Schwab. We receive no soft

dollar incentives from Schwab.

In the Bond area we use Schwab as custodian but utilize a network of 18 institutional board dealers to execute trades.
compensation or soft dollars from any of these dealers. Dealers were selected based on their ability to “cover” various segmems of the

bond market.

Complete amended pages in full, circle amended items and file with executlon page (page 1).
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We receive no




